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Explanatory Notes 

 

Seventh Meeting of Stakeholder Consultation Committee in Liquidation of SRS Limited 

to be held on 17.03.2021 at 04:00 P.M. at RBSA Restructuring Advisors LLP, 2nd Floor, 

IAPL House, 23, South Patel Nagar, New Delhi – 110008 through video conferencing 

 

This meeting has been called to discuss on the sale of assets of Corporate Debtor in Liquidation, 

status of application filed for vacation of ED Attachment and exclusion of period for liquidation, 

termination/layoff of employees/workmen and other matters. 

 

Agenda Item No. 1 

 

To discuss the sale of assets of SRS Limited (in Liquidation) through e-auctions held on 

10.02.2021, 26.02.2021 and 12.03.2021 

 

i. Cinema Assets installed at 13 leased premises: Pursuant to vacation of attachment of 

Income Tax on assets of Corporate Debtor installed at cinema locations, by Hon’ble NCLT, 

Chandigarh Bench vide its order dated 12.01.2021, the Liquidator immediately released the 

advertisement for sale of the cinema assets at 13 leased premises on 15.01.2021 at reserve 

price based on valuation derived during liquidation process. The Notice was released for 

Block 1 comprising of all 13 locations together and Block 2-14 for each cinema location 

separately. The E-Auction was held on 10.02.2021 where no EMD was received for Block 

1 (i.e. for all cinema locations together), however, the cinema assets installed at 2 locations 

were successfully sold. Thereafter, the Liquidator released another advertisement on 

12.02.2021 for sale of assets at remaining 11 locations, after reducing the reserve price under 

Clause 4A of Schedule I of IBBI (Liquidation Process) Regulations, for which e-auction was 

held on 26.02.2021 and assets at 4 locations were sold. Subsequently, third advertisement 

was released on 27.02.2021 for assets at remaining 7 leased premises at same reserve price 

as in earlier e-auction. The e-auction was held on 12.03.2021 wherein assets at 1 location 

was auctioned. The details of assets sold in e-auction held on 10.02.2021, 26.02.2021 and 

12.03.2021 are as under: 

 

SNO Leased Premise Reserve 

Price 

Bid Price E-Auction 

Date 

Remarks 

1 SRS Celebration 

Cinema located at 

Celebration Mall, Sohna 

Road, Sec-48, Gurgaon-

122001 

1,76,00,000 1,78,00,000 10-02-2021 The bidder had deposited the 

EMD equivalent to 10% of the 

Reserve Price prior to E-Auction.  

2 SRS Shimla Cinema 

located at C.K Mall, New 

Isbt, Tutikandi, Shimla, 

Himachal Pradesh Pin No. 

171004 

61,00,000 61,00,000 10-02-2021 The bidder had deposited the 

EMD equivalent to 10% of the 

Reserve Price prior to E-Auction. 

The entire sales consideration 

amount has been received and 
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certificate of sale has been 

executed with the Bidder. The 

assets have been handed over to 

the Bidder. The dues outstanding 

towards the owner of cinema 

leased premises towards Rent, 

CAM and Electricity upto the 

date of execution of certificate of 

sale has been settled at reduced 

amount of Rs 47 Lakhs plus GST 

after detailed negotiation with the 

owners. 

3 SRS Jaipuria Cinema 

located at Jaipuria Mall, 

Plot No.12, Ahinsha 

Khand, Indrapuram Ghz-

201009 

1,22,00,000 1,22,00,000 26-02-2021 The bidder had deposited the 

EMD equivalent to 10% of the 

Reserve Price prior to E-Auction. 

4 SRS Omaxe 

(Gurgaon) Cinema 

located at Omaxe Mall, 

Sohna Road, Sec-49, 

Gurgaon-122001 

78,00,000 

 
78,00,000 26-02-2021 The bidder had deposited the 

EMD equivalent to 10% of the 

Reserve Price prior to E-Auction. 

5 SRS Eldeco Cinema 

located at Eldeco Station 1 

Mall. Sector – 12, 

Faridabad 

80,00,000 80,00,000 26-02-2021 The bidder had deposited the 

EMD equivalent to 10% of the 

Reserve Price prior to E-Auction. 

6 SRS Aditya Cinema 

located at Aditya City 

Center, Vaibhav Khand, 

Plot.No.3, Indrapuram 

Ghz-20101 

1,05,00,000 1,05,00,000 26-02-2021 The bidder had deposited the 

EMD equivalent to 10% of the 

Reserve Price prior to E-Auction. 

7 SRS Lucknow 

Cinema located at 

City Mall, Cp-2, 

Gomti Nagar, 

Lucknow, U.P-

226010 

1,14,00,000 1,14,00,000 12-03-2021 The bidder had deposited the 

EMD equivalent to 10% of the 

Reserve Price prior to E-Auction. 

 

Note:  
1. As per the terms of the E-Auction Process Document, Letter of Intimation has been issued 

to all the Bidders subsequent to conclusion of E-Auction. Subsequent to receipt of entire 

payment from the Bidders, the certificate of sale shall be executed and assets shall be 

handed over.  

2. The Corporate Debtor had outstanding liabilities towards rent/CAM/Electricity for the 

period prior to lockdown in March 2020 and continued to occupy these leased premises 

for over a year without payment of any dues to the Owners/Developers due to paucity of 

funds and pending ED attachment on funds lying in bank accounts and FDRs. The 

Liquidator could also not vacate these premises due to income tax attachment that was 

removed after a year in January 2021. The estimated dues towards all 13 leased premises 

is over 18 Crs upto 31.03.2021. The Liquidator has been in continuous discussions with 

the Owners of cinema premises and Mall owners for settling the outstanding dues towards 

pending Rent/CAM and Electricity and other charges at reduced rates seeking concession 
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in the dues payable. The Owners/Developers of the above mentioned premises have 

finally agreed to settle the dues at reduced rates. The discussions are also being held with 

Owners/Developers of remaining leased premises.  

3. The Liquidator and his team are regularly following up with the remaining bidders to pay 

the remaining sales amount at the earliest.  

4. The amount received from sale of the assets shall be first utilized towards payment of 

outstanding dues incurred in liquidation towards leased premises (after settlement with 

Owners/Developers), statutory liabilities, payment to vendors and other liquidation costs. 

 

ii. 100% investment in SRS Entertainment India Limited:  

 The first E-Auction notice was released on 19.11.2020 at a reserve price of Rs 10.25 

Crores for which e-auction was held on 15.12.2020, however no EMD was received and 

e-auction failed.  

 Thereafter, another advertisement was released on 16.12.2020 after reducing the price 

as per Clause 4(A) of Schedule I of IBBI (Liquidation Process) Regulations i.e. at Rs 

7.75 Crs. No EMD was received and the e-auction failed again on 15.01.2021.  

 Pursuant to the same Liquidator had again released the advertisement on 12.02.2021 

after reducing reserve price by 10% at Rs 7 Crs, however, no bidder came forward to 

carry out the due diligence and the e-auction failed again. Liquidator had released 

another advertisement on 27.02.2021 by further reducing reserve price by 10% i.e. at Rs 

6.30 Crore for which e-auction was held on 12.03.2021. Till date, no bidder bid for the 

said investment.  

 As mentioned in the previous meetings, One of the Developer of leased premise of the 

said subsidiary had already filed an application under Section 9 of IBC for initiating 

CIRP in 2019 and the matter is to be heard on 09.03.2021. In case the application gets 

admitted, the shareholder of the subsidiary may not get anything as they fall in the last 

in the priority under Section 53 of IBC and thus, the value would be almost zero for the 

asset. SRS Entertainment India Limited is also into cinema exhibition business that too 

from leased premises and could not restart its operations post lockdown on 15.10.2020. 

Due to covid-19, the business of subsidiary continued to remain close and subsidiary 

has not been able to clear of its dues that has reached over 10 Crs (estimated) against 

pending lease rentals/CAM/Electricity and other expenses including statutory dues. The 

value arrived in the liquidation was pre covid when the business of the subsidiary was 

operational. The Liquidator has again released the advertisement on 13.03.2021 by 

further reducing reserve price by 10% i.e. at Rs 5.67 Crores. In case no potential bidder 

comes forward in the said e-auction also, Liquidator shall approach NCLT seeking 

directions for sale of such asset. 

 

iii. Vehicle Honda Accord (Modal 2006): The Corporate Debtor had one vehicle Honda 

Accord (Modal 2006) which was not in working condition. The advertisement was released 

on 19.11.2020 at reserve price of Rs 75,500/- for which e-auction was held on 15.12.2020 

however, no EMD was received and e-auction failed. The next e-auction was released on 

16.12.2020 after reducing the price as per Clause 4(A) of Schedule I of IBBI (Liquidation 

Process) Regulations i.e. at Rs 60,000/-. No EMD was received and the e-auction failed 

again on 15.01.2021. Pursuant to the same Liquidator had again released the advertisement 
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on 12.02.2021 by further reducing reserve price by 10% i.e. Rs 54,000/-. The Vehicle was 

successfully auctioned on 26.02.2021 at Bid Price of Rs 54,000/-. The entire amount has 

been received along with GST. 

 

The Liquidator has released the fourth advertisement on 13.02.2021 for sale of assets at 

remaining 6 locations along with investment in SRS Entertainment India limited for which 

e-auction is to be held on 25.03.2021. The last date for carrying out due diligence and 

submission of EMD is 23.03.2021. The details of assets put for e-auction are as under: 

S. 

No. 

Assets Block Reserve Price 

(In Rs.) 

Earnest Money 

Deposit 

(In Rs.) 

1 
SRS Patiala Cinema located at Omaxe Mall, Near 

Kali Mandir, Patiala, Punjab-147001. 
Block 1 2,13,00,000 21,30,000 

2 
SRS Ludhiana Cinema located at Omaxe Mall, 

Firozpur Road, Ludhiana-Punjab-141001. 
Block 2 82,00,000 8,20,000 

3 
SRS Bijnor Cinema located at Shopper Pride 

Mall, Bijnor-246701. 
Block 3 41,00,000 4,10,000 

4 
SRS Shubham Cinema located at Shubham 

Tower, Neelam Bata Road, N.I.T, Fbd-121007. 
Block 4 34,00,000 3,40,000 

5 
SRS Pristine Cinema located at Sec-31, Pristine 

Mall, Faridabad-121003. 
Block 5 39,00,000 3,90,000 

6 
SRS Bhiwadi Cinema located at V Square Mall, 

Khasra No.489–490, Dist. Alwar, Rajasthan-301019. 
Block 6 34,00,000 3,40,000 

7 
100% Equity shares of SRS Entertainment 

India Limited. 
Block 7 5,67,00,000 56,70,000 

 

The Liquidator is in discussion with potential bidders including owners of the remaining 6 leased 

premises inviting them for bidding for the remaining assets.  

 

 

Agenda Item No. 2 

 

To discuss about the status of application pending before Hon’ble NCLT, Chandigarh 

Bench and PMLA Court seeking vacation of attachment of Directorate Enforcement 

 

Directorate Enforcement has attached funds lying in the bank accounts and FDRs along with real 

estate properties of SRS Limited comprising SRS Mall and 26 land parcels/kiosks/shops vide its 

PAO dated 08.01.2020. As discussed in previous stakeholder consultation committee meetings, 

the Liquidator has filed multiple applications bearing No CA 22/2020, CA 60/2020 IA 136/2020 

with Hon’ble NCLT seeking vacation of attachment and permission to sell the assets. The 

applications were last listed on 03.02.2021, however the matter could not be heard due to strike 

of Bar Association and the application is now listed on 03.05.2021. The Liquidator has in the 

meantime filed another application with NCLT seeking urgent hearing in the ED Applications. 

The application bearing IA CH/IA/140/2021 was listed on 08.03.2021 and 10.03.2021 but could 

not be heard due to paucity of time and is now listed on 15.04.2021.  
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The ED has also filed the official complaint with PMLA Court in February 2020 and the matter 

was pending before the Court for about a year. The Liquidator had filed the reply with PMLA 

against the complaint along with sur-rejoinder. The matter was last heard on 10.02.2021. It has 

bene informed that the matter has been transferred to new judge and shall be reheard again. The 

notice of next hearing has not been served yet. 

 

 

Agenda Item No. 3 

 

To discuss about the application filed before Hon’ble NCLT, Chandigarh Bench seeking 

exclusion of period for completion of Liquidation of SRS Limited (in Liquidation) 

 

As mentioned in the last stakeholder consultation committee meeting held on 19.01.2021, the one 

year of liquidation period expired on 28.01.2021 (computed from 29.01.2020 i.e. after completion 

of Section 230 process). The Liquidator has filed an application with Hon’ble NCLT, Chandigarh 

Bench seeking exclusion of time from 29.01.2020 to 12.01.2021 i.e. date of NCLT Order vacating 

income tax attachment on assets of Corporate Debtor for the purpose of computing liquidation 

period as the Liquidator was unable to sell the assets due to continued attachment of Income Tax 

and ED on the assets of Corporate Debtor. The Liquidator has also sought directions regarding 

computing of fees of Liquidator as he is unable to draw any fees during this one year of 

Liquidation due to no sale of assets. The application was first listed on 08.03.2021 bearing 

CH/IA/51/202 but could not be heard due to paucity of time and is listed on 21.04.2021. 

 

Agenda Item No. 4 

 

To discuss the status of other applications pending before Hon’ble NCLT, Chandigarh 

Bench 

 

There are multiple applications that are listed before Hon’ble NCLT, Chandigarh Bench by 

Liquidator and against Liquidator/Corporate Debtor by third parties. The status of the applications 

is as under: 

 The applications filed by Liquidator (erstwhile RP) in 2019 seeking possession of properties 

at SRS Tower, Sector-31, Faridabad; seeking direction for providing past records of 

Corporate Debtor by directors and CFOs; avoidance application; seeking directions for ROC 

and MCA to allow RP/Liquidator to file the documents are being pending with NCLT. These 

applications were listed on 08.03.2021 and then scheduled for 21.04.2021; 

 

 The applications filed by Liquidator in 2020 seeking vacation of attachment of ED on assets 

of Corporate Debtor were last listed on 03.02.2021 and shall now be heard on 03.05.2021; 

An application has been filed in 2021 seeking urgent hearing in the said matter. The 

application was listed on 08.03.2021 and 10.03.2021 and is now scheduled on 15.04.2021; 

 

 The application filed by Liquidator in 2021 seeking exclusion of period from 29.01.2020 to 

28.01.20201 for the purpose of liquidation and directions for liquidator’s fees is being listed 
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on 08.03.2021 and now on 21.04.2021; 

 

 Various applications have also been filed by third parties against Corporate Debtor as well 

as Liquidator (erstwhile RP) in 2019, 2020 and 2021. These include applications filed by 

third parties claiming ownership on Units in SRS Tower, Sector-31, Faridabad; shop owners 

in SRS Mall, Faridabad claiming ownership on shops which were sold by management of 

Corporate Debtor prior to mortgage of Mall with Bank though the sale deed were executed 

after wards; application filed by Deposit holders seeking condonation of delay for filing their 

claims (the claims have been admitted in Liquidation) and other applications. These 

applications were last listed on 08.03.2021 and shall now be heard on 21.04.2021; 

 

 Application has also been filed by one of the Depositor seeking investigation of the affairs 

of Corporate Debtor under Companies Act, 2013. The application was heard on 27.01.2021 

wherein the submissions were made. The application was last listed on 08.03.2021 and 

thereafter got listed on 21.04.2021;  

 

 A separate application has also been filed by around 233 deposit holders seeking priority in 

payment of dues of deposit holders in Liquidation Process and other directions. The 

Liquidator has submitted the reply. The application was last listed on 08.03.2021 and 

thereafter on 21.04.2021; 

 

 The Liquidator has filed an application in February 2020 seeking directions of NCLT for sale 

of cinema assets at two lease premise location viz Aditya Mall, Ghaziabad and Eldeco Mall, 

Faridabad (where lease deeds were expired). Since there was income tax attachment on these 

assets, Liquidator could not vacate the premises nor sell the assets. The application was 

dismissed on 10.02.2021 by NCLT stating that attachment has now been vacated. In the 

meantime, the Owners of both these leased premises also filed application post lockdown 

seeking vacation of the leased premises on account of non-payment of dues by Corporate 

Debtor. These applications though continue to remain listed and one of them filed by Eldeco 

Mall Cinema Owner shall be heard on 03.05.2021. The matter, though has now been settled 

as the assets at both the premises have been sold in e-auction held on 26.02.2021 and various 

discussions have been held with the Developers to settle the outstanding dues incurred during 

liquidation seeking concession. The Owners/Developers have agreed to settle the amount at 

reduced rates. The dues shall be settled from the proceeds realized from sale of assets in e-

auction. 

 

 The owners of leased premise at Patiala has already filed an application in 2019 seeking 

vacation of premises by Corporate Debtor and filed another application during lockdown 

seeking urgent hearing in the matter. The application is now listed on 03.05.2021; 

 

 In the meantime, owners of leased premises at Lucknow has also filed application in 2021 

seeking stay on e-auction of cinema assets installed at their premises which was to be held 

on 10.02.2021. The application was dismissed on 10.02.2021 itself as it was informed that 

no EMD was received from any Bidder for the said premise. The other application has been 
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filed seeking vacation of the premise by Corporate Debtor. The application is listed on 

03.05.2021. The matter, though has now been settled as the assets at both the premises have 

been sold in e-auction held on 12.03.2021 and various discussions have been held with the 

Developers to settle the outstanding dues incurred during liquidation seeking concession. 

The Owners/Developers have agreed to settle the amount at reduced rates. The dues shall be 

settled from the proceeds realized from sale of assets in e-auction. 

 

 The ED has also filed an application with NCLT seeking stay on e-auction held on 

10.02.2021; keeping the proceeds in a separate account and such other directions. The 

application was first listed on 26.02.2021 but has not been heard and is now listed on 

09.04.2021. 

 

 The Liquidator (erstwhile RP) in 2019 has reinitiated the CIRP proceedings under Section 9 

of IBC against 9 Debtor companies of Corporate Debtor (the applications were earlier filed 

by erstwhile management of Corporate Debtor prior to CIRP in 2018) out of which CIRP 

against four debtors were admitted by NCLT, New Delhi Bench on 13.03.2019. Prior to 

Lockdown, all these matters were transferred to NCLT, New Delhi Bench IV. The CIRP 

against three debtor companies have been withdrawn as the IRP/RPs of respective companies 

found that these companies are shell having no assets nor office. Moreover, investigation of 

various agencies was under process and they requested not to initiate dissolution of these 

companies due to ongoing investigation. As a result, the CIRP was withdrawn against the 

three debtors except for one Debtor i.e. Saubhagya Ornaments Pvt Ltd where the RP has been 

able to recover a certain amount. Since 180 days of CIRP were over, RP has filed an 

application for initiation of Liquidation of Corporate Debtor. The application was last heard 

on 17.02.2021 and is now being listed on 30.03.2021. The applications for remaining five 

debtors were filed before Chandigarh Bench and were also withdrawn; 

 

Agenda Item No. 5 

 

To discuss the status of termination/layoff of employees/workmen of SRS Limited (in 

Liquidation) 

 

The Corporate Debtor had only one business operational i.e. cinema exhibition. However, the 

business was mandatory shut down in mid of March 2020 on government orders to contain Covid-

19 and continued to remain close upto 15.10.2020 leading to no revenue generation for the seven 

months. Pursuant to getting permission to open the cinema, the Liquidator could not restart the 

operations as there were no funds available. This has severely impacted the staff of the Corporate 

Debtor. The Corporate Debtor was able to pay only partial salary for the months of March 2020 

and April 2020. Thereafter, the employees were marked on Leave without Pay w.e.f. 01.05.2020. 

As informed earlier, the employees approached labour court seeking payment of their outstanding 

dues. Now, since the Income Tax attachment was vacated in January 2021 and the e-auction 

process began, the employees were given the notice of layoff in February 2021. The Liquidator 

has been requesting the New Bidders to consider to appoint the staff of Corporate Debtor on their 

payroll for the respective sites being acquired by them.  



 

 

 

RBSA Restructuring Advisors LLP                                                                   Ashok Kumar Gulla  
RBSA Restructuring Advisors LLP is an IPE registered with IBBI                                                                                                              Liquidator For SRS Limited 

 

Similarly, the SRS Mall was opened in July 2020 and it was difficult to run the Mall amidst no 

adequate cash flow to meet the maintenance expenses such as security, housekeeping, repair and 

maintenance work. A limited staff of 14-15 were working and majority of them were paid only 

half of monthly salary. A significant expense was electricity and there has been continuous delay 

in making the payment of electricity which has also resulted in electricity cut twice. Many of the 

tenants have already vacated the shops due to low footfall. In order to avoid the closure of Mall 

so that its value does not further deteriorate, the discussions were being held with all other shop 

owners in the Mall to transfer the maintenance of Mall to agency. It has now been mutually 

decided to transfer the Mall maintenance and therefore, all the staff working in the Mall has also 

been terminated. However, many of them had filed the complaint before Police, Faridabad 

seeking payment of their gratuity and had also refused to take the termination notice. A meeting 

was held with these employees to make them understand the provisions of IBC and that it shall 

not be possible to pay off the gratuity as the Corporate Debtor has not kept any separate fund for 

the same, though they were not ready to understand. The notices had to be dispatched at their 

addresses and the same has been informed to the Police. 

 

Only 4-5 employees are being retained for administrative, HR and accounts work including 

maintaining of books so as to assist the Liquidator in completion of liquidation process. 

 

Agenda Item No. 6 

 

To discuss the status of pending liabilities incurred during liquidation 

 

As discussed in the previous meetings, the ED attachment on funds lying in the bank accounts 

and FDR that accounts for around Rs 15.36 Crs in total (approx.) and sudden closure of cinema 

business due to covid-19 has severely impacted the cash flows of the Corporate Debtor resulting 

in non-payment of dues for over a year during liquidation process. 

 Dues of Cinema Premises – The Cinema business was majorly run from leased premises 

i.e. 13 locations in total. The Corporate Debtor has to pay towards lease rentals, Common 

Area Maintenance (CAM) and electricity on monthly basis towards fixed expenses which 

was around Rs 1-1.5 Crs per month. However, the Corporate Debtor has unable to pay the 

dues for the period starting from February 2020 onwards and in some cases for the month of 

January 2020 also due to sudden attachment of funds by ED in January 2020 and thereafter 

immediate lockdown in March 2020 leading to no revenue generation. Even when the 

permission was given to open the cinemas on 15.10.2020, the business continued to remain 

close, though the Corporate Debtor continued to occupy these premises as there was income 

tax attachment pending for almost a year and that too without paying any dues to the owners 

as there was paucity of funds. The dues towards lease rentals/CAM/Electricity for all 13 

leased premises during the liquidation period have reached over Rs 18 Crores upto March 

2021. This has resulted in loss to many of the owners as they were also equally impacted by 

the Covid. They continuously demanded for their dues and started invoking termination 

notices including charging of interest for non-payment of their dues which were pending 

since a year. Owners of four of the premises have already approached NCLT seeking 



 

 

 

RBSA Restructuring Advisors LLP                                                                   Ashok Kumar Gulla  
RBSA Restructuring Advisors LLP is an IPE registered with IBBI                                                                                                              Liquidator For SRS Limited 

vacation of their premises in the meantime. The Liquidator has been in continuous 

discussions with all the Developers and have conducted various meetings post vacation of 

income tax attachment on 12.01.2021 seeking waiver in the lease rentals for lockdown period 

including interest charged for continuous delay in payment and concession in dues for the 

period post lockdown. He sought their cooperation to allow the sale of assets from their 

leased premises to the new buyers who are willing to run the cinemas from their premises 

and pay regular rentals. It will also ensure better recovery to the Corporate Debtor if the 

assets are sold from the leased premises. The Developers of seven of the cinema locations 

have agreed for the settlement of dues at reduced rates after detailed discussions (the sites 

that were sold in e-auctions held on 10.02.2021, 26.02.2021 and 12.03.2021). Discussions 

are being held with Owners/Developers of remaining premises to settle dues. The dues are 

expected to be settled at Rs 8-9 Crs excluding GST. 

 

 Statutory Dues – The Liquidator has also not been able to pay the statutory dues such as 

GST, TDS, EPF and ESI for the period from February 2020 onwards and in some cases for 

January 2020 also. EPF and ESI was cut from salaries of staff of the Corporate Debtor which 

could not be deposited on time. Similarly, TDS was also deducted from the payments being 

made to employees, vendors, professionals and some of them have to deposit the TDS 

themselves with interest due to delay in deposit with the Department. The Liquidator did not 

have funds to pay off the pending GST as there were no funds available with the Company. 

The GST also gets attracted on sale of assets in e-auction and have to be deposited so as to 

comply with the law.  

 

 Professionals appointed in Liquidation – The Liquidator has appointed Legal counsels 

who have been assisting him in Liquidation Process that includes drafting and filing of 

applications/replies/rejoinders, appearance before NCLT, PMLA, labour and other courts, 

attending stakeholder meetings, providing legal opinions on various issues arising in 

Liquidation. There are over 30 applications pending before NCLT by/against Corporate 

Debtor and Liquidator, civil suits pending with district courts, ED Matter pending before 

PMLA Court and cases filed by employees with labour court. Also, the fees of IRP appointed 

by NCLT, New Delhi in three CIRP cases initiated under Section 9 of IBC against debtors 

of Corporate Debtor are also pending. The Liquidator shall require their services till the 

completion of Liquidation Process and to resolve all the pending litigations. 

 

 Payment to staff of Corporate Debtor – As mentioned above, the maximum of 50% of 

salary was paid for March 2020 and 20% for April 2020. The employees have now been 

terminated without payment of their full and final.  

 

 Other Operational expenses – There are other payments pending for the period prior to 

lockdown in March 2020 towards printing and stationery, security and housekeeping, balance 

payment of distributors for films run before lockdown, vendors for foods and beverages 

items, IT services etc. 

 

 Fees of Liquidator and IPE – The Liquidator’s fee is based on percentage on realization 
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and distribution from sale of assets of Corporate Debtor and the time period within which 

the assets are sold. The Liquidator has not been able to sell the assets in the last one year as 

there was ED and Income Tax attachment on assets and hence no fees has accrued to 

Liquidator and IPE supporting him though he continued to carry out his role and 

responsibilities. Moreover, the Liquidator has also not been able to draw the fees for the 

period from 01.12.2019-28.01.2020 i.e. for the section 230 process as per Regulation 4 of 

IBBI (Liquidation Process) Regulations. Liquidator has sought directions from NCLT 

regarding his fees during Liquidation. 

The pending liabilities mentioned above incurred during liquidation shall be settled from the 

proceeds from the sale of the assets in e-auction which shall be around 13-14 Crs (approx.). 

 

Sd/- 

ASHOK KUMAR GULLA  
Liquidator for SRS Limited  

Regn. No:  IBBI/IPA-003/IP-N00024/2017-18/10174  

RBSA Restructuring Advisors LLP 

2nd Floor, IAPL House, 23, South Patel Nagar, New Delhi - 110008  

E-mail: ashok.gulla@rbsa.in; ip.srs@rbsa.in (for correspondence) 

  Date: 15.03.2021 
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